York Region Hospitals Ask Region to Continue Funding Support

Hospitals Asking York Region to Continue Capital Support to Help Better Serve Growing Populations

YORK REGION – June 9, 2008 – Representatives from the three existing hospital corporations in York Region, including Markham Stouffville Hospital, Southlake Regional Health Centre, and York Central Hospital as well as the Vaughan Health Care Foundation and Vaughan Health Campus of Care, have jointly approached The Regional Municipality of York to propose a renewal of the York Region Hospital Capital fund program that has been in place since 2001,  to assist these hospitals meet the needs of their growing communities and to provide a portion of the local share for capital hospital projects as per the provincial requirement.

York Region has been providing capital support for its 3 local hospitals since 2001 through a 2% levy. York Region Hospitals propose that the funding program be continued beyond 2009, to 2026. At a recent meeting of the Finance and Administration Committee of Regional Council, Committee members were supportive of funding hospital capital projects in York Region and requested that regional staff investigate sources of funding for contributing to the capital costs of hospital construction and report back to the Committee in September 2008 with options.  

Identified in a report produced by IBI Group, the proposal asks that Regional Council provide $486.3 million in capital assistance over the next 18 years (2009 to 2026).  This represents approximately 22% of the total $2.2 billion capital requirement for area hospitals to build the infrastructure required to keep pace with changing demographics and aging facilities, including the capital need of a new hospital in Vaughan, and deliver lifesaving services “closer to home” for the residents of York Region.  The remaining portion of capital support will be provided by the provincial government, as well as through local support and community fundraising efforts.

York Region is the fastest growing region in Ontario, and the third fastest in Canada, growth that puts staggering demands on the healthcare system.   “York Region is fortunate to have some of the best health care facilities in the country, with leading practitioners and technologies in a variety of clinical areas,” said Janet Beed, President and CEO, Markham Stouffville Hospital.  “However, we cannot be complacent.  We must continuously invest in our facilities to ensure that they keep up with population changes, as well as changes in technology.”  

Most municipalities in Ontario provide hospitals with financial support for capital development efforts.  A recent study by Brantford General Hospital found that, on average, municipalities in Ontario provide 20% of the costs of new hospital capital projects. Local municipal support for hospitals in York Region has been provided for well over three decades, and since 2001 the Region has provided a capital support program to meet capital development needs.  The current 8-year program amounts to $62.4 million in funding to local hospitals. The renewal of the terms for this program in 2009 are currently before the Region.

In June 2006, the provincial government announced that, unlike an older formula where local communities were required on average to contribute half of the capital needs for these projects, local communities must now provide 10% of the construction costs of new capital projects.  When factoring in the need for new and upgraded medical equipment, the average local share of hospital capital projects is now approximately 35% of total capital costs.

“Regional support is necessary to help bring to reality a new hospital in Vaughan,” said Michael DeGasperis, Chair of the Vaughan Health Care Foundation and Vaughan Health Campus of Care.  “Vaughan is the largest city in Canada without its own hospital.  While Vaughan residents can at present get excellent care at area hospitals in surrounding communities, population growth pressures across the Region make this situation unsustainable. Funding from York Region for our projects is paramount for the benefit of the Regional Community”

 “All of the communities in York Region are facing incredible population growth.  The entire population of York Region is expected to grow from 890,000 to 1.6 million by 2030,” said Bruce Harber, President and CEO of York Central Hospital.  “Each York Region Hospital organization has capital plans that will help support this growth, but we need the necessary local and provincial support to ensure that we can keep up with these changes.”

It is anticipated that the need for new hospital facility capacity in York Region will create close to 19,000 hospital construction sector jobs.  The York Region Hospitals estimate that close to 11,000 new permanent hospital and related-industry jobs will be created with the hospital developments and expansions currently planned.

“Capital financial support for hospitals has always been a shared provincial-community responsibility,” said Daniel Carriere, President and CEO, Southlake Regional Health Centre.  “Regional Council supporting our request will bring York Region in line with the rest of the province, and continue a program that has already helped area hospitals grow to meet the changing needs of the community.”

The four York Region Hospital organizations have created a strong alliance and work collaboratively to ensure that the Region’s health care system meets the current and future needs of the communities they serve now, and well into the future.
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